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INDEPENDENT AUDITOR’S REPORT

To
The Members of
DRIVESYS SYSTEMS PRIVATE LIMITED

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Drivesys Systems Private Limited,
(herein after referred to as “the Company”) which comprises the Balance sheet as at 31
March, 2026, the Statement of Profit and Loss, the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the financial statements,
including summary of significant accounting policies and other explanatory information
(herein after referred to as “Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31t March, 2026 and its profit (Including Comprehensive Income), the changes
in equity and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (‘the ICAl') together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

e

WD Co,
\“‘/“; s
& &= :
= F.R. No, {’:_\
Wl 117963W ||
\&\ PUNE /&
=, . o f

""‘)‘/ Page 1 of 14

ik 020-29802444 B4 info@ca-mgmco.in @ www.ca-mgmco.in

Office No. 107-108, The Pentagon Building, Above Axis Bank, Sahakarnagar, Pune MH 411008.



Emphasis of Matter

We draw your attention to Note no. 42 to the financial statements, which describes that the
Company has incurred significant losses during the year, resulting in substantial erosion of its
net worth as at the balance sheet date. The Company has also incurred a net cash loss for the
year ended on that date. In our opinion, the validity for the going concern basis would depend
upon the induction of funds by the promoters as and when the need arises. Our opinion is not
modified in respect of these matters.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report and
Shareholder’s Information, but does not include the financial statements and our auditor’s
report thereon.

The above report was made available to us before the date of this auditor's report.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon. In connection with our audit of the
Financial Statements, our responsibility is to read the other information identified above and
in doing so, consider whether the other information is materially inconsistent with the
Financial Statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards and other accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud
or error.
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone Financial Statements.

As a part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Page 3 of 14




Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Companies (Auditor's Report) Order, 2020 (‘the Order’), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
in the Annexure A statement on the matters specified in paragraph 3 and 4 of the Order,
to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014

(e) On the basis of the written representations received from the directors as on 31%
March, 2026 taken on record by the Board of Directors, none of the directors is
disqualified as on 31t March, 2026 from being appointed as a director in terms of
Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B”; and

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations on its financial position in
its financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv.

(a)

The management has represented that, to the best of it’s knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any
other person or entity, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of it's knowledge and

(c)

belief, other than as disclosed in the notes to the accounts, no funds have
been received by the company from any person or entity, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on audit procedures which we considered reasonable and appropriate
in the circumstances, nothing has come to their notice that has caused them
to believe that the representations under sub-clause (i) and (ii) contain any
material mis-statement.
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v. The company has not declared or paid any dividend during the year in
contravention of the provisions of section 123 of the Companies Act, 2013.

vi. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and that has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course
of performing our procedures, we did not notice any instance of audit trail
feature being tampered with in cases where the audit trail feature was enabled
and the audit trail has been preserved by the statutory requirements for record
retention.

3. The Company has not paid/ provided for managerial remuneration during the year.
Accordingly, the provisions of Section 197 read with Schedule V to the Act are not
applicable to the Company.

For MGM and Company
Chartered Accountants
Firm Registration No. 117963W

Place: Pune Anurag Innani
Date: 30/04/2026 (Partner)
UDIN:26168147WIMMGNA4504 Membership No. 168147
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“ANNEXURE A” REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE TO THE MEMBERS
OF DRIVESYS SYSTEMS PRIVATE LIMITED:

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we state that:

i. Inrespect of Property, Plant and Equipments:

(a)

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

b. The Company has maintained proper records showing full particulars of intangible
assets.

(b) As explained to us, considering the nature of the Property, Plants and Equipments, the
same have been physically verified by the management at reasonable intervals during
the year as per the verification plan adopted by the company, which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets.
According to the information and explanations given to us and the records produced to
us for our verification, the discrepancies noticed during such physical verification were
not material and the same have been properly dealt with in the books of account.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
(other than immovable properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee) disclosed in the financial
statements are held in the name of the Company.

(d) As per the information provided to us, the company has not revalued its Property,
Plant and Equipments and Intangible assets during the year. Accordingly, paragraph
3(i)(d) of the Order is not applicable.

(e) As per the information provided to us, there are no proceedings initiated or pending
against the company under the Benami Transactions (Prohibition) Act, 1988 and the
rules made thereunder.
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vi.

vii.

viii.

(a) The inventory has been physically verified by the management at reasonable intervals
during the year. Inventory lying with third parties and in-transit have been verified by
the management with reference to the confirmations received from them and/or
subsequent receipt of goods. The company is maintaining proper records of inventory.
The discrepancies noticed on verification between the physical stocks and book records
were not material considering the operations of the Company and have been properly
dealt with in the books of account. No discrepancies were noticed on verification
between the physical stocks and the book records that were 10% or more in the
aggregate for each class of inventory.

(b) The Company does not have working capital limits in excess of Rs. 5 crore, in aggregate,
from banks on the basis of security of current assets; Accordingly, the provisions of
clause 3(ii) of the Order are not applicable.

According to the information and explanations given to us, the Company has not made
investment in, provided any guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties during the year. Accordingly, paragraph 3(iii) of the order is not
applicable.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms or other parties covered in the
register maintained under section 189 of the Act during the year.

No deposits within the meaning of directives issued by RBI (Reserve Bank of India) and
Sections 73 to 76 or any other relevant provisions of the Act and rules framed thereunder
have been accepted by the Company.

According to the information and explanations given to us, the Central Government under
sub section (1) of section 148 of the Act has not prescribed maintenance of cost records in
respect of activities carried out by the company.

(a) According to the information and explanations given to us and on the basis of our
examination, the Company is generally regular in depositing undisputed statutory dues
including Income Tax, Goods and Service Tax and other material statutory dues
applicable to the Company with the appropriate authorities. No undisputed amounts
payable in respect of the aforesaid statutory dues were outstanding as at 31 March,
2026 for a period of more than six months from the date they became payable.

(b) According to the records of the Company, there are no dues of Income Tax, Goods and
Service Tax which has not been deposited on account of any disputes.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (viii)
of the Order is not applicable.

; PNDCQ,
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(a)

(b)

(c)

(d)

(e)

(f)

(a)

(b)

According to the information and explanations given to us and on the basis of our
examination, we are of the opinion that the Company is generally regular in
repayment of loans or borrowing to a financial institution, bank, Government or dues
to debenture holders.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a
wilful defaulter by any bank or financial institution or government or government
authority.

According to the information and explanations given to us and on the basis of our
examination, term loans were applied for the purpose for which the loans were
obtained.

According to the information and explanations given to us and on the basis of our
examination, funds raised on short-term basis have, prima facie, not been used during
the year for long-term purposes by the Company.

According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the company does not have
any subsidiary or associate company as defined under the companies Act, 2013. The
company does not hold any investment in any joint venture (as defined under the Act)
during the year ended 31t March 2026. Accordingly, clause 3(ix)(e) of the Order is not
applicable.

According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the company does not have
any subsidiary or associate company as defined under the companies Act, 2013. The
company does not hold any investment in any joint venture (as defined under the Act)
during the year ended 31° March 2026. Accordingly, clause 3(ix)(f) of the Order is not
applicable.

According to the information and explanations given to us and on the basis of our
examination, the Company has not raised any money by way of initial public offer /
further public offer / debt instruments.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.
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Xi,

xii.

xiii.

Xiv.

XV.

XVi.

(a) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing standards in India and
according to the information and explanations given to us, we have neither come
across any instance of fraud on or by the Company, noticed or reported during the
year, nor have we been informed of such case by the management.

(b) According to the information and explanations given to us, no report under sub-
section (12) of Section 143 of the Act has been filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) According to the information and explanations given to us, no whistle blower
complains were received by the company.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting
standards.

(a) In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

(b) According to the information and explanations given to us and based on our
examination of the records of the Company, the company is not required to appoint
internal auditors as per the act and rules made thereunder.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(a) The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable to the
Company.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable to the
Company.
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Xvii.

xviii,

XiX.

XX.

Place: Pune

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not
applicable to the Company.

(d) According to the information and explanations provided to us during the course of
audit, the Group (as per the provisions of the Core Investment Companies (Reserve
Bank) Directions, 2016) does not have any CIC.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has incurred Cash losses of Rs.0.73 crores in the
current financial year and Rs.8.93 crores in the preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the company as and when they fall due.

According to the information and explanations given to us and based on our examination of
the records of the Company, The Company does not fulfil the criteria as specified under
section 135(1) of the Act read with the Companies (Corporate Social Responsibility Policy)
Rules, 2014 and according, reporting under clause (xx) of the Order is not applicable to the
Company.

For MGM and Company
Chartered Accountants
Firm Registration No. 117963W

Anurag Innani

Date: 30/04/2026 (Partner)
UDIN: 26168147WIJMMGN4504 Membership No. 168147
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“ANNEXURE B” REFERRED TO IN PARAGRAPH 1(f) UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Drivesys Systems
Private Limited (herein after referred to as “the Company”) as of 31 March 2026 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 315t March 2026, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For MGM and Company
Chartered Accountants
Firm Registration No. 117963W

Place: Pune Anurag Innani

Date: 30/04/2026 (Partner)
UDIN: 26168147WIMMGN4504 Membership No. 168147
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DriveSys Systems Private Limited
CIN:U24202FN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

BALANCE SHEET
As at 31 March 2026
(A1l Amounts in Rs, Crores unless otherwise stated)

e
ASSETS
Non-current assets
Property, Plant and Equipment 3[a] 51.06 52.24
Work-in-progress 3[d] 72.83 0.29
Right of use asset 3[b] 16.13 6.18
Intangible asset 3[c] 0.01 0.01
Financial assets
(1) Investments 4 0.01 0.01
(i1) Other non-current financial assets 5 2.07 0.96
[ncome tax Assets (Net) 6[a] 0.13 0.09
Deferred tax Assets (Net) 6[b] 5.08 322
Total non-current assets 147.32 63.00
Current assets
Inventories 8 7.80 443
Financial assets
(i) Trade receivables 9 7.21 7.77
(i) Cash and cash equivalents 10 0.15 0.11
Other current assets 11 3543 438
Total current assets 50.59 16.69
TOTAL ASSETS 197.91 79.69
EQUITY AND LIABILITIES
EQUITY
Equity share capital 12 8.00 8.00
Other equity 13 (24.38) (15.29)
Total Equity (16.38) (7.29)
LIABILITIES

Non-current liabilities
Financial liabilities

(i) Borrowings 14 176.17 65.87

(ii) Lease Liability 14[c] 328 -
Provisions 15 0.33 0.11
Total non-current liabilities 179.78 65.98

Current liabilities
Financial liabilities

(1) Borrowings 14 15.50 9.26
(ii) Trade payables
a) Total owstanding dues of Micro and Small Enterprises 0.44 0.47
b) Total outstanding dues of creditors other than Micro and Small Enterprises 17 9.06 9.62
(1) Lease Liability 14[¢c] 038 -
(1v) Others 18 7.59 0.62
Provisions 15 0.01 0.01
Other current liabilities 19 1.53 1.62
Total current liabilities 34.51 21.00
Total liabilities 214.29 86.98
TOTAL EQUITY AND LIARILITIES 197.91 79.69
Material accounting policies 2

The accompanying Notes | to 43 are an integral part of these financial statements

As per our report of even date

For MGM and Company For and on behalf of the Board of Directors of

Chartered Accountants imited
FRN: 117963W

(e
Anurag Innani . Ajit Gugale
Partner Director Director

DIN: 00049903 DIN: 010171943

Membership No: 168147

Place: Punc ' Place: Pune Place: Pune
Date: 30 April, 2026 Date: 30 April, 2026 Date: 30 April, 2026




DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785

STATEMENT OF PROFIT AND LOSS
For the year ended 31 March 2026
(All Amounts in Rs. Crores unless othe

Plot Ne. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

Membership No: 168147

Place: Pune
Date: 30 April, 2026

DIN: 00049903

" Place: Pu
‘Date: 30

INCOME
Revenue from operations 20 88.88 24.79
Other income 21 0.01 =
Total Income 88.89 24.79
EXPENSES
Cost of raw material consumed 22 72.41 22.94
Change in Inventory of finished goods and work in progress 23 (0.01) (2.08)
Employee benefits expense 24 5.81 3.80
Other expenses 25 4.00 3.26
Total Expenses 82.21 27.92
Profit before interest, tax, depreciation, amortisation expenses and exceptional 6.68 (3.13)
items (EBITDA)
Finance costs 26 7.41 5.80
Depreciation and amortisation expense 27 10.13 8.69
Profit/(Loss) before exceptional items and tax (10.86) (17.62)
Exceptional items - “
Profit/(Loss) before tax (10.86) (17.62)
Tax Expense
Current tax 28 - -
Deferred tax (1.85) (3.07)
Total tax expense (1.85) (3.07)
Profit/(Loss) for the year (9.01) (14.55)
Other comprehensive income
(1) Items that will not be reclassified to profit or loss
- Remeasurements of defined benefit obligations 0.10 0.05
- Income tax relating to the above items (0.02) (0.01)
Other comprehensive income for the year (net of tax) 0.08 0.04
Total comprehensive income for the year (9.09) (14.59)
Earnings per equity share of Rs 10 each
Basic and diluted earnings per share 29 (11.26) (18.19)
Material accounting policies 2
The accompanying Notes 1 to 43 are afi integral part of these financial statements
As per our report of even date
For MGM and Company For angd on behalf of the Board of Directors of
Chartered Accountants Driyesyy Systems Private Limited
FRN: 117963W
By
< ¥ ) '
Anurag Innani Utkarsh Munot Ajit Gugale
Partner Director Director

DIN: 010171943

ne Place: Pune
April, 2026 Date: 30 April, 2026




DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301
STATEMENT OF CASH FLOWS
For the year ended 31 March 2026
i s otherwise stated)
CASH FLOW FROM OPERATING ACTIVIT
Profit/ (Loss) before exceptional items and tax (10.86) (17.62)
Adjustments for:
Depreciation and amortisation expense 10.13 8.69
Interest expenses 7.41 5.80
Fair value change in investment - A
Operating profit before working capital changes 6.68 (3.13)
Adjustments for changes in working capital
(Increase)/ Decrease in inventory (3.37) (3.65)
(Increase)/ Decrease in trade receivables 0.56 (7.75)
(Increase)/ Decrease in other non current financial assets (1.11) =
(Increase)/ Decrease in other current assets (3.73) (0.09)
(Increase)/ Decrease in non-current assets - 0.67
(Increase)/ Decrease in trade payable (0.59) 8.00
(Increase)/ Decrease in other liabilities current 0.29 1.36
(Increase)/ Decrease in other liabilities non current - -
Increase/ (Decrease) in financial liabilities current - (7.81)
Increase/ (Decrease) in financial liabilities non-current 3.28
Increase/ (Decrease) in provisions current - 0.01
Increase/ (Decrease) in provisions non-current 0.22 0.06
Cash generated from operations 2.23 (12.33)
Income tax paid (Net) 0.13 0.09
Net cash generated from operating activities 2.10 (12.42)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (110.60) (9.57)
Purchase of Investment (0.00) (0.00)
Sale proceed from Investment - B
Net cash generated from investing activities (110.60) (9.57)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowings 6.24 6.30
Loan from holding company 137.41 42.08
Repayment of borrowings principal to others (8.81) (7.85)
Repayment of borrowings principal to holding company (18.30) (13.00)
Repayment of borrowings interest (7.88) (5.50)
Bank charges and other finanace cost (0.12) (0.04)
Net cash used in financing activities 108.54 21.99
Net Increase/ (Decrease) in cash and cash equivalents 0.04 (0.00)
Cash and cash equivalents as at the beginning of the year 0.11 0.11
Cash and cash equivalents at the end of the year 0.15 0.11
Cash and cash equivalents comprise of the following
Cash on hand - -
Balances with banks - Current accounts 0.15 0.11
0.15 0.11
Material accounting policies 2
The accompanying Notes | to 43 are an integral part of these financial statements
As per our report of even date For and on behalf of the Board of Directors of
For MGM and Company Drivesys Systems Private Limited
Chartered Accountants
FRN: 117963 W T
[
Anurag Innani tkarsh Munot Ajit Gugale
Partner irector Director
Membership No: 168147 DIN: 00049903 DIN: 010171943
Place: Pune Place: Pune Place: Pune
Date: 30 April, 2026 Date: 30 April. 2026 Date: 30 April, 2026




DriveSys Systems Private Limited

CIN:U24202PN2022PTC210785

Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301
(Al Amounts in Rs. Crores unless otherwise stated)

As at 01 April 2025
Changes in equity share capital due to prior period errors

Restated balance as at 01 April 2025 8.00
Changes in equity share capital during the current year 6 e
As at 31 March 2026 5.00

Ast 01 April 2024

8.00
Changes in equity share capital due to prior period errors -
Restated balance as at 01 April 2024 8.00
Changes in equity share capital during the previous year =
As at 31 March 2025 8.00

Balanceas] April 2025 - = - (15.29)

{15.29)
Profit for the year - - - (9.01) (9.01)
Other comprehensive income for the year net of tax - - - (0.08) (0.08)
Total comprehensive income for the year - - - (9.09) (9.09)
Balance at 31 March 2026 - - - (24.38) (24.38)

The accompanying Notes 1 to 43 are an integral part of these financial statements
As per our report of even date

Chartered Accountants
FRN: 117963W

Anurag Innani

Partner
Membership No: 168147

Drivesys Systems Private Limited

Utkarsh Munot-
Director
DIN: 00049903

Place: Pune
Date; 30 April, 2026

Place: Pune
Date: 30 April, 2026

alance as at 01 April 2024 - - - (0.70) (0.70)
Profit for the year - - - (14.55) (14,55)
Other comprehensive income for the year net of tax - - - (0.04) (0.04)
Total comprehensive income for the year - - - (14.59) (14.59)
Balance at 31 March 2025 - - - (15.29) (15.29)
Material accounting policies 2

For MGM and Company For and on behalf of the Board of Directors of

Ajit Gugale
Director

DIN: 010171943

Place: Pune

Date: 30 April, 2026
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DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

Company overview

DriveSys Systems Private Limited (“the Company”) was incorporated in 27 April 2022, The Company will be primarily engaged in the
business of production of auto component parts, During the financial vear FY 2023-24 from the month of March 2024, the Company
has commenced commmercial production of its phase T at Supa plant, Ahmednagar, Maharashtra.

Significant accounting policies

Basis of preparation

(i) Statement of compliance

These standalone financial statements have been prepared in accordance with the Indian Accounting Standards ('Ind AS') as per the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) notified under Section 133 of the Companies Act, 2013 (the
'Act’).

These financial statements were authorised for issue by the Company’s Board of Directors on 30th April 2026,

(ii) Basis of measurement

The financial statements have been prepared on a historical cost basis except for following items:
- Certain financial assets and liabilities which are measured at fair value.
- The financial statements are presented in Indian Rupee (INR), which also the Company's functional currency and all values are
rounded off to nearest crores, except when otherwise indicated. Whenever, an amount is presented as INR "0"(Zero) in crores it
construct value is less than Rs.1,00,000.

(iii) Use of estimates

In preparing these financial statements, the management has made judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilitics, income, expenses and accompanying disclosure of contingent
liahility. Actual results may differ from these estimates.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year
ending 31 March 2026 is included in the following notes:
Note § - Recognition of deferred tax assets: Availability of future taxable profit against which tax losses carried forward can be used.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in
which estimates are revised and in future years'.

Current versus non-current classification

The Company presents assets and liabilities in its Balance Sheet based on current versus non-current classification.

An asset is classified as current when it is:

a) Expected to be realized or intended to sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to setile a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) it is expected to be settled in normal operating cycle,

b) it is held primarily for the purpose of trading,

¢) it is due to be settled within twelve months afier the reporting period

d) there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified as non-current assets and
liabilities.
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DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

Foreign currencies

(i) Functional and presentation currency

The financial statements are presented and accounted for in Indian Rupees (INR), which is the Company’s functional and presentation
currency. The Company determines its own functional currency (the currency of the primary economic environment in which the
Company operates) and items included in the financial statements of the Company are measured using that functional currency.

(ii) Transactions and balances

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction. Foreign currency monetary items are reported
using the exchange rate prevailing at the reporting date. Nonmonetary items, which are measured in terms of historical cost denominated
in a foreign currency, are reported using the exchange rate at the date of the transaction. Exchange differences arising on the settlement
of monetary items or on reporting monetary items of Company at rates different from those at which they were initially recorded during
the year, or reported in previous financial statements, are recognised as income or as expenses in the year in which they arise.

Revenue
Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects the
consideration which the Company expects to receive in exchange for those products or services.

Use of significant judgements in revenue recognition

* The Company’s contracts with customers could include promises to transfer multiple products and services to a customer. The
Company assesses the products/ services promised in a contract and identifics distinct performance obligations in the contract,
Identification of distinct performance obligation involves judgement to determine the deliverables and the ability of the customer to
benefit independently from such deliverables.

* Judgement is also required to determine the transaction price for the contract. The transaction price could be either a fixed amount of
customer consideration or variable consideration with elements such as volume discounts, service level credits, performance bonuses,
price concessions and incentives. The transaction price is also adjusted for the effects of the time value of money if the contract includes
a significant financing component. Any consideration payable to the customer is adjusted to the transaction price, unless it is a payment
for a distinet product or service from the customer. The estimated amount of variable consideration is adjusted in the transaction price
only to the extent that it is highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur and
is reassessed at the end of each reporting period. The Company allocates the elements of variable considerations to all the performance
obligations of the contract unless there is observable evidence that they pertain o one or more distinct performance obligations.

= The Company uses judgement to determine an appropriate standalone selling price for a performance obligation. The Company
allocates the transaction price to each performance obligation on the basis of the relative standalone selling price of each distinet product
or service promised in the contract. Where standalone selling price is not observable, the Company uses the expected cost plus margin
approach to allocate the fransaction price to each distinct performance obligation.

= The Company exercises judgement in determining whether the performance obligation is satisficd at a point in time or over a period of
time. The Company considers indicators such as how customer consumes benefits as services are rendered or who controls the asset as
it is being created or existence of enforceable right to payment for performance to date and alternate use of such product or service,
transfer of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.

Government Grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions attaching to
them and that the grants will be received. Government grants are recognised in profit or loss on a systematic basis over the periods in
which the Company recognises as expense the related costs for which the grants are intended to compensate. Specifically, government
grants whose primary condition is that the Company should purchase, construct or otherwise acquire non-current assets are recognised
as deferred revenue in the balance sheet and transferred to profit or loss in proportion to export sale.

Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose of giving immediate
financial support to the Company with no future related costs are recognised in profit or loss in the period in which they become
receivable.

1179852W
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DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

Income Tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income
tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
period. Management periodically evaluates positions taken in tax returns with respect 1o situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the balance sheet method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised or the deferred income fax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when
the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously,

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Leases
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in

exchange for consideration. The Company assesses whether a contract contains a lease, at inception of a contract. To assess whether a
contract conveys the right to control the use of an identificd asset, the Company assesses whether: (1) the contract involves the use of an
identified asset (2) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and
(3) the Company has the right to direct the use of the asset.

As a lessee:
At the date of commencement of the lease, the Company recognizes a right-of-use asset("ROU”) and a corresponding lease liability for

all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line
basis over the term of the lease. Certain lease arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised. The right-of-
use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made
at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They arc subsequently measured

at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cashflows
that are largely independent of those from other assets. In such cases, the recoverable amount is determined for the Cash Generating
Unit (CGU)to which the asset belongs.
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DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the
country of domicile of the leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing
cash flows,

Company as a lessor:

Al the inception of the lease the Company classifies each of its leases as either an operating lease or a finance lease, The Company
recognises lease payments received under operating leases as income on a straight- line basis over the lease term. In case of a finance
lease, finance income is recognised over the lease term based on a pattern reflecting a constant periodic rate of return on the lessor’s net
investment in the lease. When the Company is an intermediate lessor it accounts for its interests in the head lease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease, not with
reference to the underlying asset. If a head lease is a short term lease to which the Company applies the exemption described above, then
it classifies the sub-lease as an operating lease.

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a
finance lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 Revenue to allocate the consideration in
the contract.

Impairment of non financial assets
Property, plant and cquipment (PPE) and Intangible assets (IA) that have an indefinite useful life are not subject to amortisation and are

tested annually for impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. Other
assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount, The recoverable
amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are
compared at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows
from other assets or group of assets (cash-generating units). Non- financial assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at the end of each reporting period.

Impairment of Investment

The carrying value of assets/ cash generating units at each Balance Sheet date are reviewed for impairment. If any such indication
exists, the Company estimates their recoverable amount and impairment is recognised, if the carrying amount of these assets/ cash
generating units exceeds their recoverable amount. The recoverable amount is the greater of the net selling price and their value in use.
When there is indication that an impairment loss recognised for an asset in earlier accounting period no longer exists or may have
decreased, such reversal of impairment loss is recognised in the Stalement of Profit & Loss.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call
with financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities in the balance sheet,

Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision for impairment, if

any.

Inventories
Inventories are valued at the lower of cost (Value of cost is computed on a weighted average basis) and estimated net realisable value,

Finished goods and work-in-progress include costs of conversion and other costs incurred in bringing the inventories to their present
location and condition. Goods-in-transit arc stated at actual cost incurred upto the date of balance sheet. Scrap is valued at net realisable
value.
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DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

Financial instruments

Financial instruments are recognised when the Company becomes a party to the contractual provisions of the instrument. Regular
purchases and sales of financial assets are recognised on trade-date, the date on which the Company commits to purchase or sell the
asset.

A, Financial Assets
The Company determines the classification of its financial assets at initial recognition. The classification depends on the Company’s
business model for managing the financial assets and the contractual terms of the cash flows.

(I} Classification

The financial assets are classified in the following measurement categories:
a) Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

b) Those to be measured at amortised cost.

Financial assets at Fair Value Through Profit or Loss (FVTPL)

Financial assets at fair value through profit or loss include financial assets held for trading, debt securities and financial assets
designated upon initial recognition at fair value through profit or loss, Financial assets at fair valuc through profit or loss are carried in
the Balance Sheet at fair value with net changes in fair value presented as fair value gains/ losses on financial assets in statement of
profit or loss. Interests, dividends and gain/ loss on foreign exchange on financial assets at fair value through profit or loss are included
separately in other income.

(IT) Measurement

Debt Instruments
Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments.

Amortised Cost

The Company classifies its financial assets as at amortised cost only if both of the following criteria are met:

a) The asset is held within a business model with the objective of collecting the contractual cash flows, and

b) The contractual terms give rise on specificd dates to cash flows that are solely payments of principal and interest on the principal
outstanding.

Financial assets at amortised cost include trade and other receivables and other financial assets that are held with the objective of
collecting contractual cash flows. After initial measurement at fair value, the financial assets are measured at amortised cost, less
impairment.

Amortised cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the Effective Interest Rate (EIR). The EIR amortisation is included in finance income in the statement of profit and loss. The losses
arising from impairment are recognised in the Statement of Profit and Loss in other income.

(III) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the assets expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and associated liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of the transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised botrowing for the proceeds received,
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DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

B. Financial Liabilities
The Company determines the classification of its financial liabilities at initial recognition.

(I) Classification

The financial liabilities are classified in the following measurement categories:

a) Those to be measured as financial liabilities at fair value through profit or loss,
b) Those to be measured at amortised cost

(IT) Measurement
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabilities at fair value
through profit or loss. Such liabilities, including derivatives that are liabilities, shall be subsequently measured at fair value.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial
guarantee contracts and derivative financial instruments.

Financial liabilitics measured at amortised cost

Financial liabilities are initially recognised at fair value, net of transaction cost incurred and are subsequently measured at amortised
cost, using the EIR method. Any difference between the proceeds net of transaction costs and the amount due on settlement or
redemption of borrowings is recognised over the term of the borrowing.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest charge over the
relevant effective interest rate period. The EIR is the rate that exactly discounts estimated future cash outflow (including all fees and
premium paid or received that form an integral part of the EIR, transaction costs and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition. This category
generally applies to borrowings.

(III) Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

(IV) Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to
offset the recognised amounts and there is an intention to seftle on a net basis or realise the asset and settle the liability simultaneously.
The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in
the event of default. insolvency or bankruptey of the Company or the counterparty.

Interest and Dividend income

Interest income

For all financial instruments measured at amortised cost and interest bearing financial assets. interest income is recognised using the
effective interest rate (EIR), which is the rate that discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset.

When a loan and receivable is impaired, the Company reduces the carrying amount 1o its recoverable amount, being the estimated future
cash flow discounted at the original EIR of the instrument, and continues unwinding the discount as interest income. Interest income on
impaired financial asset is recognised using the original EIR.

Dividend income
Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the cconomic benefits
associated with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.
o
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DriveSys Systems Private Limited
CIN:U24202PN2022PTC210785
Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

Property, plant and equipment (PPE)

Property, plant and equipment excluding land are measured at cost/ deemed cost, less accumulated depreciation and impairment losses,
if any. Cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended
use and estimated attributable costs of dismantling and removing the item and restoring the site on which it is located.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repair and maintenance
costs are recognised in Statement of Profit and Loss as incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is provided on a written down value method (WDV) method as per Ind AS 6 and its life as per Schedule 11 to the
Companies Act, 2013, Except in respect of : '

a) Plant & machinery depreciated over the useful life of 1 to 15 years, wherein, the life of the said assets has been assessed based on
internal technical evaluations, taking in to the nature of the asset, the estimated usage of the asset, the operating condition of the asset,
past history of replacement, anticipated technological changes, manufacturer's warranties and maintenance support, etc. Tangible assets
residual value is kept at 5% of cost of the assets,

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount. Gains and losses on disposals are determined by comparing proceeds with carrying amount and recorded
in statement of profit or loss.

Class of asset Life of the asset

Factory Buildings 30 years
Office Buildings 60 years
Furniture & Fixtures 10 years
Vehicles 8 years
Office Equipment 5 years
Electrical Installation 10 years
ETP/STP Plant 8 years

Intangible assets

(i) Recognition and measurement

Identifiable intangible assets are recognised when the Company controls the asset, it is probable that future economic benefits attributed
to the asset will flow to the Company and the cost of the asset can be reliably measured. Intangible assets are stated at cost less
accumulated amortization and impairments. Intangible assets are amortized over their respective individual estimated useful lives on a
straight-line basis, from the date that they are available for use. The estimated useful life of an identifiable intangible asset is based on a
number of factors including the effects of obsolescence, demand, competition and other economic factors (such as the stability of the
industry and known technological advances) and the level of maintenance expenditures required to obtain the expected future cash flows
from the asset.

(ii) Amortisation methods and periods
The Company amortises intangible assets with a finite useful life using the following method and useful life:
Class of asset Method Life of the asset

SAP related Software Straight Line Method 3 years
Other Computer Software Written Down Method 6 years
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in statement of profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the facility
will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it
relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other income,

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale, Qualifying assets are
assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.,
Other borrowing costs are expensed in the period in which they are incurred.

Provisions, Contingent Liabilities and Capital Commitments

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the such obligation.

The expenses relating to a provision is presented in the Statement of Profit and Loss net of reimbursements, if any.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a
finance cost.

Contingent liabilities are possible obligations whose existence will only be confirmed by future events not wholly within the control of
the Company, or present obligations where it is not probable that an outflow of resources will be required or the amount of the
obligation cannot be measured with sufficient reliability.

Contingent liabilities are not recognized in the financial statements but are disclosed unless the possibility of an outflow of economic
resources is considered remote.

Contingent liabilities and Capital Commitments disclosed are in respect of items which in each case are above the threshold limit

Employee Benefits

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end
of the period in which the employees render the related service are recognised in respect of employees’ services up to the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilitics are presented as
current employee benefit obligations in the balance sheet.

(i) Other long-term employee benefit obligations
Leave encashment Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date. The Company treats accumulated leave expected to be carried forward
beyond twelve months, as long-term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of
actuarial gains and losses are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated absences
is recognized in the period in which the absences occur.

F.R. No.
117963wW
PUNE
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Plot No. E-3/1 & E-3/2, Supa Parner Industrial Park, Supa, Parner, Aahilya Nagar -414301

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

(i) Post-employment obligations

The Company operates the following post-employment schemes:
(a) defined benefit plans such as gratuity; and

(b) defined contribution plans such as provident fund.

Defined Benefit Plans - Gratuity obligations
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined

benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash outflows
by reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the
related obligation,

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of
plan assets. This cost is included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period
in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in
equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

Defined contribution plan

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans
and the contributions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the future payments is available,

(iv)Termination benefits
Termination benefits are payable when employment is terminated by the Company before the normal retirement date, or when an
employee accepts voluntary redundancy in exchange for these benefits.

Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the Company;,

- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares
issued during the vear.

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

Rounding off amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest Crore as per the requirement of

Schedule 11T, unless otherwise stated.




‘uoyeraaidap uo Aarjod Jof o'z aop 1ageyg T

IApURSIAL 3PRW S[1L o) PUT (F86] JO St) 8361 10V (UOMIQIY0I]) SuopaesuRl | TuRuag A1y Japun Auadosd nuwuaq A Twproy 10f fuedwos sy ysurede Suipuad 1o pajenin usaq aaey sSwipaasord op |

20N

196k VTS 68 . - 98 Te0 1119 - ST11 T66F
- = = - - - = - - = - e J18/d1T
587 95T 9L°0 - - £L0 £0°0 b - 0 987 UOLR][EISU] [BILLD3]Y
90 rdll] 170 - - 170 - SH'0 - 6T0 a1°p yuswdmby 25g7
= or'o +0'0 - - $0°0 2 $1°0 . ¥1'0 - SBIMINI 7 amynunyg
06°81 LEET PIS . = L6 L0 IS8T - PG LO'6I wawdmbg 3 jue)g
0Lt L6'ST 8LT - - L9T o SL'RT - v60 1842 sSupmg

(add) Juawdmby pue jueg Saadoag

vTS 90°15 ~ 6681 - - 90°01 €68 S0°0L - ~ 888 LI'19 Juswdinba pue jued ‘K 1adoid [610],

- = - - - - - - B - - Wed d1S/dIL
957 LT 1 - - §9°0 910 P - 80 [ uonE|eISU] [BI}AA[T
vTo €10 €0 - - o 170 950 - 100 sH0 wawdinbg 2530
o1'0 90°0 80°0 - - P00 00 PI0 - - v1o SR 7 SAIIII
LEST £97 06°11 - - 9.9 IS £5°0¢ - 08 1582 suatudimbg 2y ey
L6ST IS'€7 LTS - - 65T 8LT 8L'8T - €00 S8t sBupping

ST RRSS

(3 dd) yuswdmby pue jusgy Kaadoay

(ddd) ywawdmby pue jueyg ‘“Gaadorg [e]g

(P23B)S 3S1MIALI0 SSA[UN S2I0LY) 'Sy W SJUNOW [[)

9207 HOUVIN 1€ GHANT AOIMAd HHL 404 SINFWALY.LS TVIDONVNIL ANOTVANY.LS HHL OL S1ILON

PajIuIIY AJeALLJ SWASAS SAQIALI(



= S = = = papuadsns fueioduray spalong
670 = s - 670 ssoudord w 51090013

ST0Z YMEW IS[E

- = = - - papuadsns fueiodma spoaloig
£8'CL E - - £3°TL ssaufond w spafosy

ANPAYIS Surade ssaa500J-ulyI0 44 [Eidey

“‘save] ajqeotfdde yuam ourydwon i soud yyFusy s, wie ue 18 pue HATIA Jo [eaoidde ay) Y o paiies usaq sey UONIBSURL 24 [ '97(T Y2IRN Ul papuinry

(erpup) reagy FuLIas)g 47 Jo LIRIPISGNS PAUMO AJ[OYM B ‘PajIuIl] AJBALL] SWaISAT 10a)SXIN woyy Auedwoa ay) £q panmbor usaq aaey “Fuipping Lojoey sapnpoup JIM0 Ul SUOHPPY .
"9TOT ‘Y2aEIN IS € 1 se 500 ued [pwiSuo 51ay) papasoxa aaky yorym s1o2fo1d [eLINEW OU Bam A L

STHT0T Ad PUB 97-5707 Ad ui 10aloxd Aue 10j unizoao 1500 ou sea a1ay) pue s1aafosd ay yo Lue 10§ uonadLuo aNPISAC ou sEAL 313 [ .

12JON
6’0 £R'TL
3 = papuadsns Ajueiodwa) sazfong

600 £8°TL ssardoad ur spalong

dIAD) 85915049 U-HIOAN-[eptde])  [ple

uoneaidap uo Amjod Jof 91z Moy 159y
/L8 R S 51 jasse I[qBuE JO UOHEZILIOUTY ,
@JoN
1% S0 DTN T T
B 9707 YMEY [£ I¥ SE U EZII0WE PAJE[NIUNIIE SU50] )
- suonaag]
) «J8ak 24} Fuunp vonerniouy
= ST0T 114V [0 J¥ 5B uoyEZYIOWE PAEmUNIIY
100 9TOT YIE[Y [§ I8 56 JUNOWE SULLIIED §5015)

- suonajaq
- SuonIppY
. S70Z 1y 1) ¥ sk ddukpeg

519558 o|qIBuEIu]  [o]¢

‘smel ajqeardde i souegduos
ut ‘aoud yduay s ue ue je pue JATN Jo [eacidde oyl YA N0 PAILIED UAA SEY UOIORSURL UL GZT MR UI payury (e1puf) seany Suusnls 17 jo Ampisqus paumo Ajogs e pajmur ajeatld
i

§ teaysxan woy Ausdwos sy Aq paamboe usaq aavy ‘enyseieyel ‘eBeueduyy SpEg [RIsnpUL Jauieg vdug AN Z/c-d ON 10]d Jo 10adsar u sySu PIOYasEI] SIPA[IU] (O} Ul SUoUppY,

= ST0Z YAIUIA [£ 18 SE odun[eg
2 UONESHIOW
: suoHIppY

i pZ0T 11y [ 18 58 dueBg

o ST0T PIVIA I§ 1 S8 saus(eg
w0y uonesipouny
1 #SUDLIPPY

5 S70T 1ady 1) 32 se duejeg

¥ g lule

9Z0Z HOUVIN 1€ AAANT JOIMHd THL Y04 SINAWALVLS TVIONVNIA ANOTVANV.LS THL OL ST.LON
Pajiwy 31BALLJ SWwIsAS SAGIALI(



DriveSys Systems Private Limited

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MARCH 2026
(All Amounts in Rs. Crores unless otherwise stated)

4 INV

Investments in Mutual Funds (quoted, at FVTPL)*

See note (i) 0.01

0.01

0.01

0.01

*These mutual funds arc pledged against against Term loan,

Nippon India Money Market Fund - Direct - Growth ' 28.92 0.01 2892

0.01

0.01

0.01

Note: Refer Note 31 (A) for fair value measurements of financial assets and liabilities and Note 31 (B) for fair value hierarchy disclosures of financial assets and liabilities.

T FINANCIAL ASSETS

Non Current (Unsecured, considered good)
Security Deposits

2.07 0.96
2.07 0.96
Note : Refer Note 31 (A) for fair value measurements of financial assefs and liabilities and Note 31 (B) for fair value hierarchy disclosures of financial assets and liabilities.
6 [a] INCOME TAX ASSETS (NET)
31-Mar-26 31-Mar-25
Non Current
Income tax asset 0.13 0.09
0.13 0.09
6 [b] DEFERRED TAX ASSETS (NET)
31-Mar-26 31-Mar-25
Deferred tax (liabilities)/ assets
Property, plant and equipment 037 0.35
Provision for gratuity and leave encashment 0.06 0.03
Investments 0.00 -
Business Loss 4.65 2.84
Deferred tax !li:nhiliticsg assets net 5.08 3.22

i) Movement in deferred tax (liabilities)/ assets

roperty, plant and equipment 0.35 0.02 - -
Provision for gratuity and leave encashment 0.03 0.03 - -
Investments - 0.00 - -
Business Loss 284 1.81 - -
3.22 1.86 -

* Based on future taxable profits deferred tax asset has been recognized on business losses.

Property, plant and equipment . - 0,35 2 -

0.35

Pravision for gratuity and leave encashment - 0.03 - - 0,03
Investments - - - - -
Business loss 0.13 2.71 - - 2.84
0.13 _:i.ﬂ? - 3,22

Loan to employees* &

* Loan given to employee is Rs. 41,767/~

Other loans and advances =

8 INVENTORIES

(at lower of cost or net realisable value)

Raw materials 5.68 232
Work - in - Progress 2.09 2.10
Finished Goods 0.03 0.01
less: Provision for reduction in value of inventory - -
Total 7.80 4.43

Included in inventories goods in transit/ at godown as follows:
Raw materials _

Finished goods =

Total %

Note: Refer Note 2.12 for policy on Valuation of Inventories.
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DriveSys Systems Private Limited

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MARCH 2026
(All Amounts in Rs. Crores unless otherwise stated)

TRADE RECEIVABLES
Trade receivables 7.21 TTT
Less: Allowance for doubtful debts

Total receivables 7.21 ey

Current portion T2 777
MNon-current portion
Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

Br, up of security details

Trade receivables

Unsecured, considered good 7.21 7.77
Sub-total 7.21 .77

Less: linpai allowance = B
Ttal 7.21 7.77
Note:

(1) This is trade receivables due majorly from ZF Steeting Gear India Ltd Parent Company of Drivesys System Pvt, Ltd. related parties at 31 March 2026,

(1) The Company's exposure to credit risk, currency risk related to trade receivables are disclosed in Note no. 30,

(iii} Refer Note 31 (A) for fair value measurements of financial assets and liabilities and Note 31 (B) for fair value hierarchy disclosures of financial assets and liabilifies,
(iv) Refer Note 34 for amount receivable from related parties which includes debts, trade receivables,

Ageing of Trade Receivables as on 31 March 2026

(1) Undisputed Trade receivables — considered good 5.69 1.50 0.02 =
(ii) Undisputed Trade Receivables — which have significant increase in - - - 5 ®
credit risk

(i) Undisputed Trade Receivables — credit impaired - ~ 5 = I
(iv) Disputed Trade receivables — considered good - = 2 @
(v) Disputed Trade Receivables — which have significant increase in - - - . = <
eredit risk

(vi) Disputed Trade Receivables — credit impaired - - . % i i

Ageing of Trade Receivabl

(1) Undisputed Trade receivables — considered good .64 0.13 7
(ii} Undisputed Trade Receivables — which have significant increase in - - - - - 5
credit risk

(iif) Undisputed Trade Receivables — credit impaired - - - = = ]
(iv) Disputed Trade receivables — considered good = - % F - -
(v) Disputed Trade Receivables — which have significant increase in - - - - x 7
credit risk

(vi) Disputed Trade Receivables — credit impaired - - - # o W

CASIH AND CASH EQUIVALENTS

Cash on hand* ® -
Balances with banks - Cutrent accounts 0.15 0.11
0.15 0.11

* Cash in hand is Rs.30.530/- ( 31 March 2025 Rs.669/-)
Note: Company has not traded ar invested in Crypto Currency or Virtual Currency during the year

Curren
Capital Advances 27.32 -
GST receivable 3.27 435
Prepaid expenses 0.04 0.03
Advances to suppliers 4.80 -

35.43 4.38




DriveSys Systems Private Limited

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MARCH 2026
(All Amounts in Rs. Crores unless otherwise stated)

12 SHARE CAPITAL
a] Authorised share

80,00,000 Equity shares of Rs.10/- each
(31 March 2025: 80,00,000 Equity shares of Rs.10/- each)

8.00 8.00

8.00 8.00

b] Issued,subscribed & full

80,00,000 Equity shares of Rs.10/- each 8.00
(31 March 2025: 80,00,000 Equity shares of Rs.10/- each)

8.00 8.00

mber of shares and amount outstanding

Equity shares

Balance at the beginning of the year 80,00,000 8.00 80,00,000 8.00
Add: Share issued during the year -

80,00,000 8.00 80,00,000 8.00

(i) Terms/ rights, preferences and restrictions attached to equity shares:
The Company has only one class of equity shares having a par value of Rs. 10/~ per share. Each holder of equity shares is entitled to one vote per share,

In the event of liquidation of the Company, the holders of each equity share will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders.

De ders holding more than 5% of the ag

gregate shares in the Company:

i i

Z F Steering Gear (India) Limited* 80,00,000 100 $0,00,000 100
* The promoter through its nominee also holds 1 (one) Equity share of the Company.

d] Disclosure of Shareholdin

of Promoters

7 F Steering Gear (India) Limited* §0,00,000 100 80,00,000 100
* The promoter through its nominee also holds 1 (one) Equity share of the Company where ZF Steering Gear (India) Limited is a beneficial owner pursuant to the
provision of section 89 (1), (2), (3) of the Companies Act 2013 read with Rule 9(2) of the Companies (Management and Administration) Rules, 2014,

[¢] Disclosure of Shareholding of Parent Company

As at 31-Mar-26 As at 31-Mar-25
No. of shares % of total equity No. of shares % of total equity
shares shares
Z F Steering Gear (India) Limited* 80.00,000 100 80,00,000 100

* The promoter through its nominee also holds 1 (one) Equity share of the Company.

R

RituwdBariing : ' (24.38) (15.29)
(24.38) (15.29)

i) Retained Earnings

Balance at the beginning of the year (15.29) (0.70)
Net profit for the year (9.01) (14.55)
Items of other comprehensive income recognised directly in retained earnings

- Remeasurements of post-employment benefit obligation (net of tax) (0.08}) (0.04)
Balance at the end of the year (24.38) (15.29)

Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distributions paid to sharcholders,
Retained earnings includes re-measurement loss/ (gain) on defined benefit plans, net of taxes that will not be reclassified to Profit and Loss. Retained earnings is a
free reserve available to the Company.




DriveSys Systems Private Limited

NOTES TO THE STANDALONE FINANCIAL ST, ATEMENTS FOR THE PERIOD ENDED 31 MARCH 2026
(All Amounts in Rs. Crores unless otherwise stated)

FINANCIAL LIABILITIES
14 Ja] NON-CURRENT BORROWINGS

Secured
From banks
From Banks - Term Loan Pledge of Mutual Fund units belonging to the Z F Steering Gear (India) Ltd and Drivesys 8.81 17.62
Systems Pvt, Ltd and Corporate Gurantee from Z F Steering Gear (India) Ltd.
Unsecured
Others - Loan from Parent Company 167.36 48.25
: 176.17 65.87
Note :

1. The company has received Term loan from Kotak which is availed for the purpose of Capital Expenditure. The loan repayment has commenced from April 2024 in accordance with the
agreed repayment schedule.
2. The company has received unsecured loan from Promoter Companies viz. ZF Steering Gear (India) Limited for the purpose of Capital Expenditure and also to meet the working capital

requirement of such business exclusively, Considering additional investment to increase the production capacity moritorium period of loan has been extended to April 2028, The repayment
of loan will be started from April 2028 to March 2035,

3. The Company has regi 1 all the required charges with Registrar of Companies within the Statutory period.

Name of the Loanee Rate of interest Secured/Unsecured 31-Mar-26 31-Mar-25
~amme 0L Ine L oane — e Secured/lnsecur etcTans il
Kotak Term Loan Repo Rate +2.20% Secured 8.81 17.62
ZF Steering Gear India Limited Repo Rate +3,10% Unsecured 167.36 48.25

14 |b] CURRENT BORROWINGS

SitREaras

Secured

(I) From banks

o5 vl -  lonet Pledge of Mutual Fund units belonging to the Z F Stecring Gear (India) Ltd and Drivesys o g:f

fm)n urrens maturities: of Jong-term Systems Pvt. Lid and Corporate Gurante from Z F Steering Gear (India) Ltd, : '
1550 926

Note ;
L. Overdraft facility is availed to shore up working capital of the Company the same has been secured against book net receivables and inventory.

14 |c] LEASE LIABILITY

Non-current
lease liability 3.28 -
3.28 -
Current
lease liability 0.38

0.38

15 PROVISION

Non current
Provisions for employee benefit
Leave encashment 0.12 0.06
Gratuity 0.21 0.05
0.33 0.11
Current
Provisions for employee benefit
Leave encashment 0.01 0.01
Gratuity* % ™
0.01 0.01

*Current portion of grauity is Rs. 24,247/~
Ni

Total outstanding dues of Micro and Small Enterprises

0.44 0.47
Total outstanding dues of creditors other than Micro and Small Enterprises 9.06 962
9.50 10,09

(i) Details of trade payables to related parties are disclosed as part of note 34 - Related party disclosures.
(it) The Company's exposure to Liquidity risk, currency risk related to trade Payables are discussed in Note 30

of Trade Payables as on 315 March 2026

(i))MSME
(i1)Others
(1ii) Disputed dues - MSME
{iv) Disputed dues - Others

% 5 9.06




DriveSys Systems Private Limited
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MARCH 2026
(Al Amounts in Rs. Crores unless otherwise stated)

FINANCIAL LIABILITIES
14 [a] NON-CURRENT BORROWINGS

Secured

From banks

From Banks - Term Loan Pledge of Mutual Fund units belonging to the Z F Steering Gear (India) Ltd and Drivesys B8l 17.62

Systems Pvt. Ltd and Corporate Gurantee from Z F Steering Gear (India) Lid.

Unsecured

Others - Loan from Parent Company 167.36 48.25
1 Tgl 7 65.87

Note :

1. The company has received Term loan from Kotak which is availed far the purpose of Capital Expenditure. The loan repayment has commenced from April 2024 in accordance with the
agreed repayment schedule,

2. The company has received unsecured loan from Promoter Companies viz. ZF Steering Gear (India) Limited for the purpose of Capital Expenditure and also to meet the working capital

requi of such busi exclusively. Considering additional investment to increase the production capacity moritorium period of loan has been extended to April 2028, The repayment
of loan will be started from April 2028 to March 2035

3. The Company has registered all the required charges with Registrar of Companies within the § y period.

Name of the Loanee Rate of interest Secured/Unsecured 31-Mar-26 31-Mar-25
Kotak Term Loan Repo Rate + 2.20% Secured 881 17.62
ZF Steering Gear India Limited Repo Rate +3.10% Unsecured 167.36 48.25

14 |b] CURRENT BORROWINGS

Secured
(I) From banks
iliti . 0.
It g —y Fﬂcl'lt.le.s il Pledge of Mutual Fund units belonging to the Z F Steering Gear (India) Ltd and Drivesys : g? 8 :f
:!e!))t urteitmateTtes oL longeter Systems Pvt, Ltd and Corporate Gurantee from Z F Steering Gear (India) Ltd. ’ '
15.50 9;‘2_65
Note

1. Overdraft facility is availed to shore up working capital of the Company the same has been secured against book net receivables and inventory.

14 [¢] LEASE LIABILITY

Non-current
lease liability 3.28 -
3.28 -
Current
lease liability 0.38
0.38
15 PROVISION

Non current
Provisions for employee benefit

Leave encashment 012 0.06
Gratuity 021 0.05
0.33 0.11
Current
Provisions for employee benefit
Leave encashment 0.01 0.01
Gratuity* - =
0.01 0.01

*Current portion of grauity is Rs. 24 247

17 TRADE PAYABLES

Current
Total outstandmng dues of Micro and Small Enterprises 0.44 047
Tota! outstanding dues of creditors other than Micro and Small Enterprises 9.06 9.62

9.50 10.09

(1) Details of frade payables to related parties are disclosed as part of note 34 - Related party disclosures.
(if) The Company’s exposure to Liquidity risk, currency risk related to trade Payables are discussed in Note 30.

(i/MSME < - 0.4 g 2 - 044
(1i)Others - 0.11 891 0.04 - 5 9.06
(iit) Disputed dues — MSME = - N . ~ } )
{iv) Disputed dues - Others o = ” R ) )
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ya on 31st March 2025

{iIMSME

(i1)Others 962
(i) Disputed dues — MSME
() Disputed dues - Others

- 7.50 1.59 = = - 10.09

18 OTHERS FINANCIAL CURR

Pa}mhle for capital goods
Interest pavable

19 OTHER CURRENT LIABILITIES

Current

Advance from customers 0.03 0.55
Statutory liabilities 0.63 0.14
Other .87 0.15
Capital advance - 0.78

1.53 1.62
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20 REVENUE FROM OPERATIONS

Revenue from sale of products

-Sale of Products 86.70 23.90
-Sale of Service 0.49 027
-Other operating income 1.69 0.62

88.88 24.79

21 OTHER INCOME

Interest income* ~
Other non operating income 0.01
Unrealised gain/ (loss) on Financial assets Investment measured at FVTPL* % =

* The Unrealised gain on financial asset i.e. investment in Mutual Fund is Rs. 8,043/~ ( 31 March 2025 Rs.8,906.41/-)
** Interest Income is Rs.46,601/-

22

Raw material consumed 68.28
Packing material consumed 0.34
Fabrication and processing charges 3.79

72.41

CHANGE IN INVENTORY OF FINISHED GOODS AND WORK IN PROGRESS

Opening stock
Work in progress 2.10 0.03
Finish goods (Includes Goods in transit/ at godown) 0.01 -
2.11 0.03
Less: Closing stock
Work in progress 2.09 2.10
Finish goods (Includes Goods in transit/ at godown) 0.03 0.01
2.12 2.11
(0.01) (2.08)

24

Salaries, wages, bonus etc. 2.00 175

Contribution to provident and other funds 0.14 0.07
Staff welfare expenses 0.36 0.33
Contract Labour Expenses 3.31 1.65

5.81 3.80

25 OTHER EXPENSES

Power and fuel 2.60 1.68

Legal and professional expenses 0.33 0.11
Management fee 0.25 0.41
Insurance 0.03 0.02
Rates and taxes 0.03 0.16
Repairs and maintenance

Building* - 0.15

Plant & equipment 0.19 0.43

Other 0.14 0.07
Foreign exchange loss 0.21 -
Audit fees 0.04

Other miscellaneous expenses 0.18

*Repairs and maintenanse on Building is Ra. 1,630/~
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A AUDITOR'S REMUN

Audit fees 0.02 0.02
Limited review - -
Tax audit fees 0.01 0.01

For Certification and other related work - -

*The amounts presented are net of GST/ other applicable taxes.

26, FINANCE COSTS

Interest expenses ] 5.53
Other borrowing cost 0.23 0.27
Less: borrowing cost capitalised - -

7.41 5.80

* Other borrowing cost includes Corporate guarantee of Rs. 0.22 Cr (31 March 2025 Rs. 0.26 Cr)

27 DEPRECIATION AND AMORTIZATION EXPENSE

Depreciation on p, plant and equipment 10.06 8.62
Amortisation of intangible assets* - -
Amortisation of right of use assets 0.07 0.07

10.13 8.69

* Amortization of intangible asset is Rs.48,866/- (31 March 2026 Rs. 44,452/-)

28 INCOME TAX
1

Statement of profit and loss

Current tax:

Current tax on profits for the year 5 -
Taxation of earlier years - =
Total current tax expense s =

Deferred tax:

Deferred tax expense/ (income) (1.85) (3.07)
Total deferred tax expense/ (benefit) (1.85) (3.07)
Income tax expense (1.85) (3.07)

Other comprehensive income

Deferred tax related to OCI items:

- On loss/ (gain) on remeasurements of defined benefit plans (0.02) -
(0.02) -

[b] Reconciliation of tax expense and the accounting profit computed by applying the Income tax rate:

Profit before exceptional items an (10.86) (17.62)

29 EARNINGS PER SHARE

Basic and diluted earnings per share (face value of Rs. 10 each)
- Profit attributable to the equity share holders of the Company (9.01) (14.55)
- Weighted average number of shares 80,00,000 80,00,000

Basic and diluted earnings per share in INR (11.26) (18.19)
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FINANCIAL RISK MANAGEMENT

The Company’s business activities are exposed to a variety of financial risks, viz liquidity nisk, market risk and credit risk. The Management of the Company’
has the overall responsibility for establishing and governing the Company’s risk policy framework. The risk management policies are formulated after the
identification and analysis of the risks and suitable risk limits and controls are set which are monitored & reviewed periodically. The changes in the market
conditions and allied areas are accordingly reflected in the changes of the policy. The key risks and mitigating actions are placed bhefore the Audit Committee
of the Company who then evaluates and takes the necessary corrective action. The sources of risk, which the Company is exposed to and how the Company
manages these risks with their impact on the Financial Statements is given below:

Credit risk Trade receivables, Cash and cash Aging analysis. Credit limits
equivalents Credit ratings

Liquidity risk Borrowings, Trade payables and  Cash flow budgeted Vs Availability of committed credit lines and borrowing facilities
other liabilities actuals

Market risk - Foreign Foreign currency receivables and Cash flow forecasting and Insignificant foreign currency exposure

Currency payables; Sensitivity analysis
Forecasted foreign currency
transactions

Market risk - Interest rate  Long-term borrowings at variable Sensitivity analysis The Company has an insignificant finance cost. Moreover the
interest rates Company keeps looking for low interest rate opinion from time

1o time.

|A] Credit risk
Credit risk is the risk of financial loss to the Company if the counterparty fails to meet its contractual obligations. The Company is exposed to credit risk from
its operating activities primarily from companies receivables from customers, loan and investments.

The carring amount of financial assets represent the maximum credit risk exposure,

Trade receivables and other financial assets

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the customers outstanding balances to which the
Company grants credit terms in the normal course of business. Concentration of credit risk with respect to trade receivables are limited, as the Company’s
customer are reputed and having good credit credentials as well as that they are long standing customers. All trade receivables are reviewed and assessed for
default on a fortnightly basis,

Su f the C

isk by age of the outstanding from various customers is as follows:

Not past due 5.69 7.64

Past due but not impaired
- Past due 0 to 180 days 1.50 0.14
= Past due more than 180 days 0,02 -
7.21 7.78

None of the financial assets of the Company resulted in material concentration of credit risk.

[B] Liguidity risk

Liguidity risk is the risk the Company faces in meeting its obligations associated with its financial liabilities. The Company’s approach in managing liquidity
is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this, Management considers both
normal and stressed conditions.

Maturities of financial liabilitics

The below table analyses the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities. The amounts disclosed in
the table are contractual undiscounted cash flows, balances due within 12 months equal their carrying balances as the impact of discounting is nof
significant.
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31-Mar-26
Non-derivatives
Borrowings 191.67 15.50 - 176.17 191.67
Trade payables 9.50 9.50 0.04 - 9.54
Capital creditors - - - - -
Other financial liabilities 7.59 7.59 - - 7.59
Total 208.76 32.59 0.04 176.17 208.80
Carrying Upto 1 year Between More than
amount 2 and 5 years 5 years Total
31-Mar-25
Non-derivatives
Borrowings 75.13 9.26 65.87 - 75.13
Trade payables 10.09 10.09 - - 10.09
Capital creditors 0.02 0.02 - - 0.02
Other financial liabilities = o = - N
Total 85.24 19.37 65.87 - 85.24
[C] Market risk

The Company’s size and operations result in it being exposed to the following market risks that arise from its use of financial instruments:
+ Currency risk; and

* Interest rate risk

The above risks may affect the Company’s income and expenses, or the value of its financial instruments.

(i) Foreign currency risk

The Company is subject to the risk that changes in foreign currency values impact the Company’s exports revenue and imports of raw material. The risk
exposure is with respect to various currencies viz. USD, EURO and YEN. The risk is measured through monitoring the net exposure to various foreign
currencies and the same is minimized to the extent possible

During the year, Company do not expose to any foreign currency risk.

(ii) Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair values of
fixed interest bearing financial assets or borrowings because of fluctuations in the interest rates, if such assets/ borrowings are measured at fair value through
profit or loss. Cash flow interest rate risk is the risk that the future cash flows of floating interest bearing borrowings will fluctuate because of fluctuations in
the interest rates,

Interest rate risk exposure
th f the C

Variable rate borro B
Fixed rate borrowing - 0.00% - 0.00%

Total Borrowing 191.67 75.13
Sensitivity

interest expens of change in interest rate.

Interest rate increase by 100 basis points (1.11) (0.11)
Interest rate decrease by 100 basis points 1.11 0.11
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FAIR VALUE MEASUREMENTS
Accounting classification and fair values

The Tollowing table shows the carrying amounts and fair vahues of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair
value information for financial assets and financial liabilities if the carrving amount is a reasonable approximation of fair value.

li] Financial assets

Non Current
Investment
Investment in mutual fund 0.01 - - @01 - - 0.01 - - 0.01 - -

Security deposit - 2.07 - - = " - 0.96 & 5 " a5

Other financial assets - - - - - - = & = = ~

Current

Trade receivables - 7.2 - - - - - 797 - " w "

Cash and cash equivalents - 0.15 - - - - o 0.11 - - = 3
0.01 9.43 - 0.01 - - 0.01 8.84 - 0.01 - -

[ii] Financial liabilities

Non Current

Borrowings - 176.17 - - - = & 65.87 = & - -

Current

Short term borrowings - = - 5 - - - 9.26 - - - -

Trade payables - 10.09 - - - = & 10.09 - - - -

Capital creditor = - - - - - - - = - = =

Other financial liabilities - - - - - - - 0.02 - - - -
- 186.26 - - - - - 85.22 - - - -

{B) FATR VALUE HIERARCHY

Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable willing parties in an arm’s length transaction, The Company has made
certain judgements and estimates in determining the fair values of the financial instruments that are

(a) recognised and measured at fair value and

(b) measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company as classified the financial instruments into three levels preseribed under the
accounting standard. An explanation of each level is as follows:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that have quoted price. The mutual funds are valued using the
closing NAV.

Level 2: Level 2 hierarchy includes financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable
market data and rely as little as possible on entity-specific estimates.

Level 3: If one or more of the significant inputs is not based on the observable market data, the instrument is included in Level 3 hierarchy.

(C) VALUATION TECHNIQUES
Specific valuation techniques used to value financial instruments include
- the use of quoted market prices for mutual funds
- the fair value of the remaining financial instruments is determined using discounted cash flow analysis or such other acceptable valuation methodology, wherever applicable
There are no items in the financial instruments, which required level 3 valuation.
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CAPITAL MANAGEMENT

The Company's objective when managing capital are to:
Safeguard its ability to continue as going concern, so that it can continue to provide returns for its shareholder and benefits for others
Maintain an optimal capital structure to reduce the cost of equity

In order to maintain or adjust the capital structure, the Company may consider measures such as returning capital to shareholders, issuing new

shares, or disposing of assets to reduce debt, Since the Company does not declare dividends, capital adjustments are effected through alternative
mechanisms consistent with industry practice.

Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio
Net Debt (Total borrowing net of cash and cash equivalents and other bank balance) and divided by Total equity (as shown in the Balance Sheet)

The Capital Gearing Ratio for 31 March, 2026 is as follows:

Met Debt 191.52
Total Equity (16.38)
Net Debt to equity ratio 11.69

INFORMATION ABOUT REPORTABLE SEGMENTS

Segment Revenue:

Externai Revenue 88.87 - - 0.01 88.88 2479 - - - 24.79

Less: inter segment revenue

Total segment revenue 88.87 - - 0.01 88.88 24.79 - - - 24,79

Segment profit before tax (10.87) 0.01 (10.86) (17.62) - - - (17.62)
Seg results (10.87) - - 0.01 (10.86) (17.62) - - - (17.62)
Segment results Includes:

Interest expenses 741 - - - 7.41 5.80 - - - 5.80

Interest income

Depreciation 10.13 - - - 10.13 8.69 - - - 8.69

Tax expenses

Segments assets 129,10 47.98 11.06 - 188.14 79.69 - - - 79.69

Segments assets Includes:

Capital expenditure incurred

during the year

Segment liabilities 145.26 48.20 11.06 = 204.52 86.98 86.98

far}
tAah arashiras

-
=

3
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EMPLOYEE BENEFIT OBLIGATIONS

33 (a) Defined Contribution plans

Provident Fund: Contribution towards provident fund for employees 1s made to the regulatory authorities, where the Company has no further obligations.
Such benefits are classified as defined contribution schemes as the Company does not carry any further obligations, apart from the contributions made on a
monthly basis. Amount recognised as expenses in the profit and loss statement in respect of defined contribution plan is Rs. 0.13 Crore (31 March 2025 - Rs.
0.12 Cr).

33 (b) Defined Benefit plans

Gratuity: The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees in accordance with the Payment of
Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of employment,
of an amount based on the respective employee’s salary and the tenure of employment. The Company’s liability is actuarially determined (using the Projected
Unit Credit method) at the end of each year. The fair value of the plan assets of the trust administered by the Company, is deducted from the gross obligation,
and Assumptions used in valuation are discount rate, escalation, mortality rate, etc.

(i) Movement of defined benefit obligation and plan assets
The amounts recognised in the balance sheet and the movements in the net defined b

As at 01 April 2025 (0.05) - (0.05)
Current service cost (0.06) - (0.06)
Interest expenses/ income . = % =
Total amount recognised in profit and loss (0.06) - (0.06)
Remeasurements

Gain/ loss from change in demographic assumption - - -
Gain/ loss from change in financial assumption (0.10) - (0.10)
Experience Gain/ loss - - -
Total amount recognised in other comprehensive income (0.10) - (0.10)
Employer contributions - - -
Benefit payments - - -
Mortality charges and taxes - - -

As at 31 March 2026 (0.21) - (0.21)

As at 01 April 2024 = _ _
Current service cost - - &
Interest expenses/ income - - _
Total amount recognised in profit and loss = = -
Remeasurements

Gain/ loss from change in demographic assumption - - -
Gain/ loss from change in financial assumption (0.05) - (0.05)
Experience gain/ loss - - -
Total amount recognised in other comprehensive income (0.05) - (0.05)
Employer contributions # B &
Benefit payments = - -
Mortality charges and taxes - - s
As at 31 March 2025 (0.05) = (0.05)

(ii) Net assets/ liabilities
An analysis of net (deficit)/ assets is provided below for the Company’s principal defined benefit gra

Present value of funded obligations (0.21) (0.05)

Fair value of plan assets - -

Net deficit for funded schemes 0.21 0.05
iii) Analysis of plan assets is as follows:

Insurer managed funds (%) N.A. N.A.
Others (%) N.A. N.A,
Total 0% 0%
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TALM(2012-14) TALM{2012-14)

ult ult

Discount rate 740% 6.60%
Rate of increase in compensation levels .

For First year 10.00% 10.00%
Thereafter 10.00% 10.00%
Expected rate of return on plan assets N.A. N.A.
Expected average remaining working lives of employees (in years) 13.04 6.26
Withdrawal Rate 5.00% 15.00%
Notes:

1. Discount rate: The discount rate is based on the prevailing market yields of Indian government securities for the estimated term of the obligations.
2. Salary escalation rate: The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant
factors.

3. Assumptions regarding future mortality experience are set in accordance with the statistics published by the Life Insurance Corporation of India.

Sensitivity of the defined benefit obligation to changes in weighted principal assumpti

Discount rate - Increase by 1% (0.19) (0.05)
Discount rate - Decrease by 1% 0.24 0.05
Salary increment rate - Increase by 1% 0.24 0.05
Salary increment rate - Decrease by 1% (0.19) (0.05)
Withdrawal rate - Increase by 1% 0.21 0.05
Withdrawal rate - Decrease by 1% (0.22) (0.05)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice it is unlikely to occur, and
changes in some of the assumptions may be correlated. The methods and types of assumption used in preparing the sensitivity analysis did not change
compared to previous period.

(v) Expected future benefits payments

The Company monitors the funding levels on annual basis and accordingly decides upon the contribution to the fund. Expected contributions to post-
employment benefit plans for the year ending 31 March 2022 are Rs. Nil . The expected maturity analysis of undiscounted post employment benefit is as
follows:

As at 31 March 2026
Defined benefit obligation - Gratuity 24,000 35,000 5.43.000 1,08,42,000
As at 31 March 2025
Defined benefit obligation - Gratuity 1,000 2,000 1.53,000 16.43,000
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34 RELATED PARTY DISCLOSURES
A Wames of related parties and related pa

A. Holding Company

B. Fellow Subsidiaries

C. Key Management Personnel
1 Non-executive Directors

. Entities over which Key Managerial Personnel are
able to exercise significant influence

E. Close |

of Key M ial Personnel

onship where control

ZF Steering Gear (India) Ltd

Nexsteer Systems Private Limited
Metacast Auto Private Limited

Mr. Utkarsh Munot

Mr. Dinesh Munot { Upto 28th May 2025)
Mr. Ajit Gugale ( w.e.f 28th May 2025)
Mr, Shrenik Gandhi { w.e f 1st April 2025)

1. B.U. Bhandari M & M Realtors LLP
2. Indo-Bio Active Labs Private Limited

1. Mrs. Nandini Munot

2. Mrs. Eitika Utkarsh Munot
3. Mr. Rameshchand Munot

B Transaction with related parties

Purchase of goods/services
Metacast Auto Private Limited
Supreme Autocast
Supreme Engineering
ZF Steering Gear India Limited

Sale of goods/services
ZF Steering Gear India Limited
Supreme Autocast
Supreme Engineering
Metacast Auto Private Limited

Interest on loan taken
ZF Steering Gear India Limited

Sale of Asset
ZF Steermg Gear India Limited

Purchase of Asset
ZF Steermg Gear India Limited
Metacast Auto Private Limited
Nexsteer Systems Private Limited

Loan taken
ZF Steering Gear India Limited

Loan repaid
ZF Steering Gear India Limited

Interest repaid
ZF Steering Gear India Limited

59.05 8.68
2.61 -
1.53 5
0.52 &

74.65 23.82
EXir -
1.39 -
0.88 "
6.84 3.31

- .85
1.27 -
0.40 -

34.11 &

137.41 42.08

18.30 13.00

6.84 331

C  Outstandi

Trade Receivable
ZF Steering Gear India Limited
Supreme Autocast
Supreme Engineering

Trade Payable
Metacast Auto Private Limited
ZF Steering Gear India Limited

Loan outstanding
ZF Steering Gear India Limited

Interest outstanding
£F Steering Gear India Limited

1.71 7.69
2.16 -
0.18 -
6.17 6.42
0.66

167.36 48.25
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MICRO, SMALL AND MEDIUM ENTERPRISES

Under the Micro, Small and Medium Enterprises Development Act. 2006 certain disclosure are required to be made for enterprises which are covered under
the Act. Since the Company is in a process of compiling relevant information from its suppliers about their coverage under the said Act, no disclosures have
been made. However, in view of the management the impact of interest, if any, that may be payable in accordance with the provisions of this Act is not
expected to be material.

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of the accounting
period -

- Principal amount outstanding 0.44 0.47
- Interest thereon

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises

Development Act, 2006, along with the amount of the payment made to the supplier

beyond the appointed day during each accounting period -
- Interest paid in terms of Section 16 - -
- Interest payable on delayed principal payments - ”

The amount of interest due and payable for the period of delay in making payment (which have been paid but

beyond the appointed day during the year) but without adding the interest specified under the Micro, Small and

Medium Enterprises Development Act, 2006 -

- Normal Interest accrued during the year, for all the delayed payments, as per the agreed terms and not as payable - -
- Normal Interest payable during the year, for the period of delay in making payment, as per the agreed terms and - -
not as payable under the Act.

The amount of interest accrued and remaining unpaid at the end of each accounting period -
- Total interest accrued during the period - -
- Total Interest remaining unpaid out of the above as at the balance sheet date o =

The amount of further interest remaining due and payable even in the succeeding years, until such date when the

interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible

expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006,

- Outstanding interest at the end of previous year - -
- Outstanding interest at the end of current year - -

ii) The above information has been determined to the extent such parties could be identified on the basis of the information available with the Company
regarding the status of suppliers under the MSMED.

COMMITMENTS

a) Estimated amount of contracts remaining to be executed on capital account and not provided for Rs. 47.79 Crore (31 March 2025 ; Rs.7.02 Crore)

b} The Company has availed certain incentives under the Package Scheme of Incentive 2019 of the Government of Maharashtra, The Company is required to
comply with conditions of above package Schemes of Incentives, the various Eligibility Certificates granted under such Schemes, stipulations or undertaking
as per the Agreements entered into in connection with the grant of incentive under the said Schemes or on the Eligibility Certificates.

The company did not have any material transactions with companies struck off under Section 248 of the Companies Act, 2013 or section 560 of Companies
Act, 1956 during the financial vear.

The Company did not have any long-term contracts including derivative contracts for which any provision is required for foreseeable losses.

The Company has availed cerfain incentives under the Package Scheme of Incentive 2019 of the Government of Maharashtra. The Company is required to
comply with conditions of above Package Schemes of Incentives, the various Eligibility Certificates granted under such Schemes, stipulations or undertaking
as per the Agreements entered into in connection with the grant of incentive under the said Schemes or on the Eligibility Certificates. During March 2024, the
manufacturing facility of the Company has commenced its commercial production, Basis of this, the Company has filed an application with Government of
Maharashtra for grant of eligibility certificate under Package Schemes of Incentives 2019. The said application is pending for an approval as on date,

Previous year figures have been reclassified / regrouped, wherever necessary, to confirm to current year's classification. Such reclassification is not material,

No transactions to report against the following disclosure requirements as notified by MCA pursuant to amended Schedule 111:
a. Crypto Currency or Virtual Currency

b. Benami Property held under Benami Transactions (Prohibition) Act, 1988 (45 of 1988)

c. Registration of charges or satisfaction with Registrar of Companies

d. Relating to borrowed funds:

i. Wilful defaulter

ii. Utilisation of borrowed funds & share premium

iii, Discrepancy in utilisation of borrowing

The Company has a negative net worth. However, based on the parent Company's confirmation to provide funding to meet its liabilities, The financial
statements have been prepared on going concern basis,
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